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Determinants of Dividend Policy
in Listed Companies in Saudi Stock Exchange
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Abstract

This research aims to examine the factors affecting the
dividend policy in the companies that are listed in Saudi stock
exchange. The research sample is comprised of 57 non-financial
companies and 10 financial companies over the period of
(2006:2014).

Two variables are employed as dependent variables to
represent the dividend policy i.e. dividend payment ratio and
dividend decision, while the independent variables employed in
this study are profitability, liquidity, leverage, assets growth rate,
earning growth rate, market value added, size, age, and previous
year’s dividend. Multiple leaner Regression model and logistic
regression were conducted as a research methodology. The

research found the following results:

For the non-financial companies, results of leaner
regression showed that the profitability, size, age and previous
year’s dividend have a significant positive impact on the
dividend payment ratio, while leverage and market value added
have a significant negative impact on the dividend payment ratio.
Besides, results of logistic regression showed that the
profitability, size, age, and previous year’s dividend have a
significant positive impact on the dividend decision. For the

financial companies, results of leaner regression showed that the

]



size, age, and previous year’s dividend have a significant positive
impact on dividend payment ratio, while the leverage has a
significant negative impact on the dividend payment ratio.
Besides, results of logistic regression showed that the size has a

significant positive impact on the dividend decision.

The researcher suggested the following recommendations:

1. Investors who are interested in getting cash dividend
should take into account the affecting variables that are
proofed by this research when formulating their
investment decisions.

2. The non-financial companies should take into account
the liquidity, assets growth rate and earning growth rate
when formulating their dividend policy.

3. The financial companies should take into account the
profitability, liquidity, market value added, assets
growth rate and earning growth rate when formulating

their dividend policy.



-

dadal) & siaall a
i ¢laa)
(o) iy S
z el
2 Abstract
3 b giaall (s s
z Jslandl s

Gadl alall Uy :J Y1 Juadd
\ desie| Y4
Y Gl A0 | Ll
o AL Gl Ll | G
F Cadl pmssi| e
Vo Gl dngia| Lusla
VA Gial duaal s calaal | Lusba
LN 22585 Al sl daa) ja 1 AU Juad)

14 FU a5 Al B puidll BT | Y
Y¢ Al LY s b | L
Yo il e LY s b | BB




Liadatl) Al Al s CAEY Juad)

Y4 ievia| Y
Y4 Al e SN LY a s b o | L
YV ALl Sl 8 oL s A claaae | BB
iy gil) g T 2o ) Jucadl
¢y il | Y
¢4 il gl | Ll
&l )
o\ Gl gl | Y
oY L) el | Ll




Jyhant! upgdl |

laial) o siad) a8 5}
v 22 ) Ll gl Mlany Bkl ey 330 | )
¢ Gl diue (e e 3a Azl ps A | Y
Vv Gl i e | ¥
Yo L e GlSHEN b Gl el dbea gl clelasyl | £

et SIS, Alsd) ) yastadl g dals Y1 D las

¥ " o
A Adlall yee S HAN 3 saatal) addl jlass¥l | R
¥4 AL e SN 3 sl lasiI| Y
YA L) LA b all il Rghasl) clelas¥) | A
Y4 ALl S 8l 8 Al il G Jali Y1 cDlelae | 4
¢ Y L S ) 8 el adldl jlasaVi | )
¢ ¢ AL S5l 8 el lasal | )Y




[D &
Jo¥! Jaddl
Conld platf o)
dedde Yol

éamm I:.yIS
Akt Clatyd! - LG
Canatl yagyd - laaly

Cond) g : Lol
WES [ PSR TRV R




(0 S Jadtf
Al Clesd) dan 1 po
Y (PR
\_/

@3} (R R WP SO ST PR | :?33 .

PRV FITTY (F YPTRp W PvE

‘E"
e

e

A i Y a3 Al <




