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Abstract
This study deals with the theme of '"The Role of Fiscal

Decentralization to Achieve Local Development in Egypt”, following
the methodology of the comparative study with the states of South
Africa and Indonesia, as well as the method of quantitative analysis
of some indicators of fiscal decentralization and local development in
Egypt and try to develop their relationship.

The study found a set of important results: the lack of
balance in the powers of taxes and responsibilities of expenditure in
the three countries of study. The study also found that fiscal
decentralization has a positive impact in reducing poverty and is
shown through the decline of poverty indicators in the countries of
comparison in the period following the shift towards fiscal
decentralization, As well as there is inverse— but weak —correlation
in Egypt between fiscal decentralization and the proportion of the
poor. The study also found that there is direct correlation between
the average per capita of domestic spending and its share of gross
domestic product, but the relationship between fiscal decentralization
and corruption in the countries of study is unclear , while the index
of the fight against corruption in Indonesia improved, this indicator
in Egypt and South Africa dropped, as well as there is positive
intermediate correlation between fiscal decentralization and the
Corruption Perception Index in Egypt. Finally, the study found that
there is considerable disparity in the levels of local development
among the provinces and territories of Egypt, and also disparity in
the degree of fiscal decentralization.

In the end, the study provides a set of recommendations
including: Modify the current legislative framework for

decentralization in Egypt to allow, giving a greater role for the local



administration in achieving local development by increasing its own
resources commensurate with the responsibilities of its spending,
and review of the administrative division of the current provinces of
Egypt, the gradual application, building local capacity, and spreading

the culture of decentralization and democracy.
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