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The Impact of Intellectual Capital on the
Performance of the Egyptian Banks
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Abstract

The research aims to identify the impact of intellectual capital on the
performance of Egyptian banks in the period between 2010-2014, which
helps to determine the relationship between the performance of the
Egyptian banks registered in the stock exchange and intellectual capital, the
researcher used the following measures to measure the intellectual capital:
value added intellectual capital VAIC, value-added intellectual capital
coefficient components, market value / book value and Tobin’s Q equation,
in order to show the impact of intellectual capital on each of CAMELS
components: (Capital Adequacy, Asset Quality, Earnings and Liquidity) in
Egyptian banks.

The researcher has adopted the stepwise regression to conduct the
statistical analysis, and the researcher found that:

According to analyzing the relationship between intellectual capital
and capital adequacy, we have measure intellectual capital by (value added
intellectual capital VAIC, value-added intellectual capital coefficient
components, market value / book value and Tobin’s Q equation), and we
have measured capital adequacy by (capital/assets, equity/assets,
capital/deposits), the results showed that there is a significant impact of
intellectual capital on the capital adequacy, where there is a significant
impact for each of (capital employed efficiency, structural capital efficiency,
value added intellectual capital coefficient, Tobin equation and market value
/ book value ratio), on the (capital / assets), the results showed too that there
is a significant impact for each of (capital employed efficiency, human capital
efficiency, Tobin equation and market value / book value ratio), on
(equity/assets), and that there is a significant effect for each of (capital
employed efficiency, structural capital efficiency and market value / book
value ratio), on (capital/assets), which confirme that the capital adequacy of
banks, is affected by the intellectual ability of Egyptian banks.

Regarding the analysis of the relationship between intellectual capital
and the asset quality, we have measure intellectual capital by (value added
intellectual capital VAIC, value-added intellectual capital coefficient
components, market value / book value and Tobin’s Q equation), and we
have measured asset quality by (provisions/loans and provisions/assets), the
results showed that there is a significant impact of intellectual capital on
asset quality, where there is a significant impact for each of (capital

®



employed efficiency, Tobin equation and market value / book value ratio),
on (provisions/loans), and that there is a significant impact for each of
(capital employed efficiency, value added intellectual capital coefficient,
Tobin equation and market value / book value ratio) on (provisions/assets),
which means that it is important to focus on intellectual capital in order to
improve asset quality in Egyptian banks.

Regarding the analysis of the relationship between intellectual capital
and the bank profitability, we have measure intellectual capital by (value
added intellectual capital VAIC, value-added intellectual capital coefficient
components, market value / book value and Tobin’s Q equation), and we
have measured bank profitability by (ROA and ROE), the results showed that
there is a significant impact of intellectual capital on bank profitability, where
there is a significant impact for each of (capital employed efficiency, human
capital efficiency, Value added intellectual capital and market value / book
value ratio), on (ROA), and that there is a significant impact for each of
(structural capital efficiency, human capital efficiency, Tobin equation and
market value / book value ratio) on (ROE), which means that there must be
a focus on intellectual capital with all its components given its impact on the
profitability of banks.

Regarding the analysis of the relationship between intellectual capital
and the liquidity, we have measure intellectual capital by (value added
intellectual capital VAIC, value-added intellectual capital coefficient
components, market value / book value and Tobin’s Q equation), and we
have measured liquidity by (legal liquidity and legal reserve), the results
showed that there is a significant impact of intellectual capital on liquidity,
where there is a significant impact for each of (capital employed efficiency,
human capital efficiency, and Tobin’s Q equation), on (legal reserve), and
that there is a significant impact for each of (structural capital efficiency,
Tobin equation and market value / book value ratio) on (legal liquidity),
which highlights the importance of intellectual capital on liquidity specialy
during financial crisis.
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