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Banking Credit and its implication on Sustainable Development
An empirical study on the Egyptian economy
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SUMMERY

In the development of Egypt's first plan for economic development in
the sixties of the last century and the desire to achieve rapid economic
growth, did not have the adequate resources and investments that enable them
to carry out this development in that time, and there were many pressures
within the Egyptian economy is the high rate of unemployment and low
income level in the country and the widening gap between savings and
investment, which is in the low domestic savings for domestic investment,
which represents the rate of domestic savings prerequisite and essential to
achieve the economic growth rate is high, in addition to the lack of
implemented investments, which reached 18% within the Egyptian economy.

From here the trend was towards the banking sector as one of the
instruments of monetary policy to finance the economic growth and, indeed,
banks financed the various economic projects that the State has created.

This was reflected on the growth of various economic indicators,
represented by macro and micro in GDP growth rate and size of the national
savings and investment and consumption as well.

However, this growth did not take into account social responsibility a
priority, which reflected negatively on the natural environment of natural
resources represented in the air and water pollution, soil and increase the
hazardous waste in all its forms resulting from pollution sources or industrial
sources of pollution ,has all this to adverse effects quality of life of the
Egyptian society, represented by the increase in diseases among members of
the community and the inability to renew the human activity in addition to
increased mortality rates.

This means that economic growth was at the expense of concern for
the environment, meaning that the concern for the environment and social
responsibility was not significant in the early stages of growth in order to
achieve growth rates accelerated.

As demonstrated by the role of banks in economic development in
Egypt, especially in the early stages of the growth process, which is
represented in all sectors to support the national economy through the supply
of loans and credit facilities necessary for the continuation of its role in the
development process by creating credit.



The fact that bank credit plays a very important role in influencing the
national economy, where over-faithful to the cause of economic cycles and to
treat him straight.

And here arises an important question, is taken into account when the
bank financing for various economic projects, the environmental dimension
of these projects or not?

In other words, the credit banking in Egypt is based on purely
economic grounds only or on the basis of the economic and environmental
together?

Hence the focus research on the statement and analysis of banking
credit in Egypt and the implications of positive and negative effects on
sustainable development in both its economic and environmental. This
highlights the importance of bank credit because it is one of the most
important factors-oriented industries and various economic activities.



ABSTRACT

We all know that the banking sector is the main financier of economic
growth in Egypt through financing of all economic activities, where the State
seeks to achieve by maximizing the economic returns represented in all
economic indicators rise both at the macro or micro. Which is achieving the
target is urgent and necessary for members of the community.

This was reflected on the growth of various economic indicators,
represented by macro and micro in GDP growth rate and size of the national
savings and investment and consumption as well.

From here we can say that if the state wanted to achieve economic
development it must take into account environmental and social aspects.
Through the achievement of economic and social balance, where it is
accepted that the environmental and social dimensions are not an impediment
to the process of economic growth, but it is a motive and in order to achieve
the so-called improvement of the quality of life.

As the needs of society to maximize profitability, they also need to
feel safe when driving at night on the road or when they are in their homes, in
addition to the presence of environment clean-free of all contaminants
harmful to public health ... etc., all of these needs desired by members of the
community and looks forward to it.

Hence the focus research on the statement and analysis of banking
credit in Egypt and the implications of positive and negative effects on
sustainable development in both its economic and environmental. Which
highlights the importance of bank credit because it is one of the most
important factors-oriented industries and various economic activities.
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