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Abstract

The purpose of this study is to investigate whether it is possible to
predict macroeconomic variables with the use of stock market variables
in the Egyptian Stock Exchange and emerging markets using Panel Data
and VAR methodology. The results confirmed that stock market
variables can predict and explain change in economic performance with
a time lag of one quarter. The paper calls for more use of early warning
systems that use economic and financial variables to better predict the
economy.
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