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The Impact of Changes in The Exchange Rate and

Interest Rate on The Financial Performance of
Banks Listed in The Egyptian Exchange
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Abstract

This research seeks to find out the impact of exchange rate
changes and interest rate on the financial performance of banks that
are restricted to the Egyptian Exchange by applying a sample of
(10) banks representing the Egyptian-exchange restricted banks
(Suez Canal Bank, Housing & Development Bank, Credit Agricole
Bank, Commercial International Bank, National Bank of Kuwait,
Faisal Islamic Bank, Qatar National Bank Alahli, Union National
Bank, Abu Dhabi Islamic Bank, Al Baraka Bank) during the period
from 31/12/2009 to 31/12/2017.

The exchange rate and interest rate changes were measured
by the change in the exchange rate of the Egyptian pound against
the dollar and the change in the interest rate on the Treasury bills
91 days, while the financial performance of the banks was
measured with the following indicators: Rate of Return On Assets,
Rate of Return On Equity, Earnings Per Share (EPS), NET
Operating Profit Margin.

The results of the research have found that:

1) There is a significant effect of statistical significance at a
significant level (0.05) for the exchange rate changes on the
financial performance of the banks listed on the Egyptian
Exchange.

2) There was no significant statistical significance at (0.05) for the
changes in the interest rate on the financial performance of the
banks listed on the Egyptian Exchange.

Search Terminology:

1) Exchange Rate (ER)

2) Interest Rate (IR)

3) Financial Performance (FP)

4) Return on Assets (ROA)

5) Return on Equity (ROE)

6) Eaming per share (EPS)

7) Net Operating Profit Margin (NOPM)
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