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Abstract 

This paper aims to examine the impact of disclosure for 

the financial leasing on the financial reporting quality. The 

study made by giving the full clarification and definition of 

leasing and the meaning of financial reporting quality and going 

through all literatures. 

The study starts with presenting the full image of 

financial leasing and compare it with operating leasing in 

accordance with the financial treatment, and presenting the 

entries that should be done to record both financial and 

operating leasing based on financial standards (Egyptian 

financial standard, IFRS, IAS, FAS and GAAP). 

We proposed three hypothesis in order to test our study 

as below: 

- No significant impact on accounting disclosure for the 

financial leasing activity on the degree of transparency of 

the financial statements. 

- No significant impact on accounting disclosure for the 

financial leasing activity on the quality of profits. 

- No significant impact on accounting disclosure for the 

financial leasing activity on the degree of accounting 

conservatism. 

We tested the above hypothesis on a sample of financial 

statements, through 10 years from January 2008 to December 

2017, of one of the biggest companies in FMCGs. Our results 

came up with rejection to the first and second hypothesis, while 

the third hypothesis was accepted.  

 Accordignly, the study has proved that there is a 

significant impact of disclosure for financial leasing on the 

transparency and earning quality and that, in the meantime, will 

affect the financial reporting quality. 
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