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Abstract

The research aims at analysing the relationship between asset

quality and banking efficiency in both Egyptian and Syrian banks.

During the period between 2007-2016 for the Egyptian banks
and 2009-2016 for the Syrian banks, where the research sample
consisted of (18) Egyptian banks and (10) Syrian banks.

The Data Envelopment Analysis (DEA) method was used to
calculate the efficiency of the banks. The quality of the assets was
also measured using two different measures (non-performing loans /
total loans) and ratio of non-performing loan losses / loans. The
efficiency rate on each asset quality index using the data-time series
(Panel data) method. The results were compared with Hypotheses of
Berger & DeYoung (1997) “Bad luck” “bad management” and
“Skimping”

The study and research found the following results:

1- There is no significant effect of asset quality variable PLL, on
the bank efficiency rate while there is negative significant
impact of the variable quality of assets NPL on the rate
banking efficiency in Syrian banks, which support (bad luck)
hypothesis, which means that there is external problems are

not under the control of the banking administrations.

This leads to an increase in the rate of non-performing loans

which is reflected in a low percentage of banking efficiency.
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As for the Egyptian bank it was found that there is a positive
moral effect on the variable quality of assets NPL through
banking efficiency CCR, which support (Skimping)
hypothesis, so the bank prefers results between short and long
term, so the bank choses to reduce administrations expenses
leading to improved efficiency in the short term VS bearing

the problems of bad loans on long term.

There is a significant negative impact of the bank problems
rate. CRR of assets quality NPL in Syrian banks which
supports the (bad management) hypothesis, that means there
are internal problems resulting on the low efficiency rate in
the banks leads to increase the rate non- performing loans and
that means there is a negative moral impact of the rate of
banking efficiency on the quality of assets in Egyptian banks,
which supports of hypothesis of bad management any internal
problems resulting from the low efficiency rate in banks, lead

to increase the rate of non- performing loans.

There is a significant negative impact of the bank problems
rate. CCR of assets quality PLL in Syrian banks which
supports the (bad management) hypothesis, that means there
are internal problems resulting on the low efficiency rate in
the banks leads to increase the rate non- performing loans and
there is no significant effect of the bank efficiency on the

quality of assets in Egyptian banks.
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