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Abstract 

 

This thesis aims to determine the impact of urbanization on economic 

growth and industrialization in Egypt, using China as a road map for 

urbanization development. As China is considered a unique case among 

cities because it has the two characteristics of developed and developing 

countries. Developed countries experience the parallel urbanization, where 

both industrial growth and urbanization grow together when urbanization and 

economic development are merged, but on the other side developing 

countries face the two phenomena over and under-urbanization. This thesis 

conducts a comparative study and an econometric model to estimate the 

effect and relationship between urbanization and economic growth, on one 

hand, and urbanization and industrialization on the other hand. Accordingly, 

an annual time series data analysis is used from 1975 to 2018 under a co-

integration approach to determine the short- and long-run relationships using 

Engle-Granger-Two-Step Co-integration model. The results show-that there 

is a positive significant relationship between urbanization and economic 

growth, as well as urbanization and industrialization in both countries in the 

short- and long-run. 

 

Keywords: Urbanization, Economic Growth, Industrialization, Migration, 

Co-integration, ECM. 
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