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Effect of Interest Rate Fluctuations on the
Corporate Finance Structure: Applying to Various
Sector Companies in the Egyptian Stock Exchange

“Applying Study”
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Abstract \

The Objective Of The Study: The Study Aimed To Know The Impact Of
Interest Rate Fluctuation On The Financing Structure Of Different Sectors
Listed On The Egyptian Stock Exchange From Time To Time, As Well As To
Know Whether The Interest Rate On Loans Are Determinants That Affect
The Financing Structure And To Know The Nature Of The Relationship
Between The Financing Structure And Interest Rate And Whether The
Volatility Reflected In The Interest Rate To The Financing Structure.

Study Variables: The Study Used The Interest Rate On Loans On An Annual
Basis As A Major Explanatory Variable (Independent) In The Study To
Express The Interest Rate, In Addition To A Set Of Explanatory Variables
Control (Independent Control) Represented In The Annual Inflation Rate, The
Size Of The Company, Asset Structure, And The Evolution Of The Stock
Market Finance, The Study Also Used Short-Term Debt Ratio, Long-Term
Debt Ratio, Total Debt Ratio, Ownership Ratio, As Dependent Variables To
Express The Financing Structure.

Study Sample: The Geographical Limit of the Study Was in the Arab
Republic of Egypt Study Consisted of 87 Egyptian Joint Stock Companies,
With a Time Limit of 6 Years (2018-2013) With a Total of 522 Observations.

Main Results: The Study Showed A Statistically Significant Positive
Relationship At The Level Of Significance (0.05) Between Interest Rate And
Short-Term Debt Ratio, And No Statistically Significant Relationship
Between Interest Rate And Dependent Variables (Total Debt Ratio, Long-
Term Debt Ratio, And Ownership Ratio) For Companies. The Main
Hypothesis Was Therefore Partially Accepted. The Study Also Showed That
There Was No Statistically Significant Effect Of The Independent Variable
(Interest Rate) And The Variables Of The Sample Companies, As Well As
Other Results Related To The Independent Control Variables That Differed In
Terms Of Impact And Relationship.

The most important recommendations: Use Other Measures Of Interest
Rate And Know Its Implications On The Financing Structure, And Apply The
Study To Non-Egyptian Companies In The Egyptian Market, And Choose
Other Periods Other Than The Study.

Keywords: Finance Structure - Debt Structure - Leverage - Short Term Debt
- Long Term Debt - Ownership Ratio - Corporate Finance - Determinants Of
Financial Structure - Inflation - Interest Rate - Monetary Policy - Yield Curve
- Stock Market Evolution.
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