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Abstract

The main objective of this research is to measure the impact Internal audit
quality on financial reporting quality in view of corporate governance. To
achieve this goal, the researcher relied on the theoretical rooting of books,
references, conferences, Arab and foreign studies, where previous studies were
discussed in the first chapter of the research, the quality of the internal audit
and its quality elements represented in “independence, competency and quality
of the performance of the internal auditor” and the theoretical framework for
corporate governance and its impact on the quality of internal auditing in the
second chapter, and a discussion of the quality of financial reports and the
impact of audit quality on the quality of financial reports in the third chapter of
the research.

The researcher tested the research hypotheses in the field study conducted on

a sample of (152) internal auditors, both working in the public and private

sectors, external auditors in accounting and auditing offices in Cairo, and

academics of auditing professors from the Faculty of Commerce, Ain-Shams

University, which were analyzed using Statistical Analysis Program (SPSS) with

the aim of testing the validity of the research hypotheses, and the most

important findings of the research are the following:

1. There is a significant effect of the independence, quality of performance and efficiency
of the internal auditor on the quality of the internal audit, in order of effect.

2. There is a significant impact of ¢ n terms of mechanisms represented in the “Audit
Committee, Board of Directors and orporate governance i External Audit” on the
quality of the internal audit, in order of impact.

3. The quality of the internal audit has a significant impact on the quality of financial
reports in light of corporate governance.

4.There are significant effects of the performance of the internal auditor, the efficiency of
the internal auditor, the audit committee’s carrying out various activities, the external
audit carrying out various activities, the board of directors carrying out various
activities, the independence of the internal audit on the quality of financial reports, in
order of impact.

The study recommended the necessity of seeking to ensure that the
internal audit department within the institutions is characterized by a high level
of quality, through the department’s support for internal audit, ensuring the
independence of the internal audit, working on the continuous development and
training of the internal auditor, providing the material and moral support and the
necessary powers to carry out his work to the fullest and take the necessary
actions necessary regarding internal audit reports and work to follow up on the
implementation of the recommendations contained therein, Ensuring the quality
of the performance of the internal auditor, exerting due professional care and
following the international professional standards for accounting and auditing,
and also ensuring the proper implementation of corporate governance for its
direct impact on the quality of internal auditing and thus the quality of financial
reports and reassurance of stakeholders and increasing their confidence in the
information contained in the financial reports, which leads to taking correct and
appropriate economic decisions .

Keywords: The quality of internal auditing, corporate governance, the quality of

financial reports, the qualitative characteristics of accounting information
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