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Abstract

Purpose: The purpose of this study is to obtain evidence about The
Expected Tax Impacts of the Implementation of Egyptian Accounting
Standard No (49) Leases on Financial Statements and Key Indicators
which is related to lessee in Egyptian business environment.

Methodology: This study is quantitative research by testing hypotheses, it
uses statistical methods to measure reflections of Egyptian Accounting
Standard No (49) Leases on Financial Statements. Data Analyzed using
statistical measurements to test the three hypotheses.

Hypotheses: (1) There is no significant difference before and after
applying Egyptian Accounting Standard No (49) "Leases". (2) There is no
significant influence after applying Egyptian Accounting Standard No (49)
"Leases” on deferred tax. (3) There is no significant influence after
applying Egyptian Accounting Standard No (49) "Leases" on key
indicators.

Results: The results of the applied study have shown the following: There
is significant difference before and after applying Egyptian Accounting
Standard No (49) "Leases" on financial statements components. There is
significant influence after applying Egyptian Accounting Standard No (49)
"Leases” on deferred tax which is created temporary differences either
deferred tax asset or deferred tax liability. There is significant influence
after applying Egyptian Accounting Standard No (49) "Leases" on key
indicators which is effect on leverage by increasing ratio debts to Owners
equities and also profitability by increasing earnings before interest and
tax and amortization.

Originality: This study uses measurement method which is called
Constructive Capitalization Method of operation lease contracts to reflect
all assets and liabilities of lease contracts on lessee financial reporting to
prevent off balance sheet financing and to measure right of use assets and
lease contract liability.

Keywords: EAS leases 49, Financial Statements, Right of Use, Lease
Liability, Deferred Tax, Key Indicators.
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