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Abstract
ABSTRACT

This study examines the impact of Public Company Accounting Oversight
Board (PCAOB) requirements on reducing the inspection risk in Egyptian audit
firms in the market. Specifically, the study proposed two models for audit
quality and audit fees for registrants’ auditors with the PCAOB. By identify four
PCAOB- registered audit firms in Egypt, the study finds that there is an increase
in audit quality and audit fees following PCAOB registration. High audit quality
reflects that PCAOB-registered auditors gain knowledge and expertise when
complying with international level quality controls. The increase in audit fees
indicates that PCAOB-registered audit firms provide additional effort and client
issuers are willing to pay for this extra effort. Overall, the findings suggest that
audit fees increased due to the increased effort to achieve higher quality and
further mitigate inspection risk as well as reducing inspection risk in the

Egyptian audit firms.

Key Words: PCAOB, Inspection Risk, Audit Quality, Audit Fees, FRA, AOU.
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