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Abstract 

The aim of this study is to test the effect of accounting comparability 

on two types of earnings management.  Real earnings management is 

accomplished by Manipulate (sales volume- production volume- 

discreationary expenditures), whereas accrual-based earnings 

management is accomplished by using discretionary accrual choices 

that are allowed under the Accounting standards. Using 67 of egyptian 

non financial firms listed in the egyptian stock exchang over period 

2012- 2018. This was done by clarifying the theoretical framework for 

both accounting  comparability and on two types of earnings 

management, and by presenting previous studies on both accounting 

comparability as an independent variable and earnings management as 

a dependent variable. This study finds that high degree of accounting 

comparability across firms decreses the accrual- based earnings 

mangement with other firms, and increases the real earning 

management. This finding holds even after controlling for rate on 

assets, financial leverage, firm size, market to book value of equity. 

Keywords: 

Accounting comparability, Accrual-based earnings management 

(AEM), Real earnings management (REM). 
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