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Abstract 

 

This study aims to identify the effect of financial and economic 

determinants on the market value of commercial banks listed in the Egyptian 

Stock Exchange during the period from 2009 until 2018, the financial 

determinants covered in this study are Capital Adequacy, Asset Quality, 

Management Efficiency, Profitability, Liquidity, and Book Value, while the 

economic determinants are GDP Growth Rate, Inflation Rate, Interest Rate 

and Exchange Rate, and the depended variable is the Market Value which 

have been measured by the closing prices of common shares at year end. 

The researcher has applied a Multiple Regression using Generalized 

Method of Moments Model (GMM Panel) estimator Random Effect. The 

results have shown that for the financial variables Profitability, Liquidity, and 

Book Value have a significant effect on the market value of commercial 

banks, while there wasn’t a significant effect for the rest of financial 

variables, as for the economic variables, as for the economic variables all of 

them have a significant effect except for interest rate, furthermore the result 

indicate that the economic variables have a better explaining ability indicated 

by a higher R square compared with the financial variables. 
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