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The International Fragmentation of Production and Exports Competitiveness
in Some Developing Countries

(Case of Egypt)
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Abstract

Sara Abdel Salam Noaman Basyony, “The International Fragmentation of
Production and Exports Competitiveness in Some Developing Countries (Case
of Egypt)”

Ph.D. - Ain Shams University - Faculty of Commerce - Economics Department
- 2020.

All countries seek to increase the competitiveness of their exports globally
due to the important role of exports, especially for developing countries. Exports
play a vital role as a source of foreign currencies, domestic production development,
increasing employment rate, decreasing trade balance and balance of payment
deficit, and increasing economic growth rate. Therefore, increasing export
competitiveness is one of the most important economic goals and priorities for any
country.

International Fragmentation of Production (IFP) plays an important role in
increasing export competitiveness because some countries within IFP could have
comparative advantages in producing some parts and components of a product that
it did not have within the integrated production process. Therefore, this study seeks
to analyze the impact of IFP on export competitiveness in China, India, and Egypt
and determine the best international practices to successfully integrate into IFP. The
study applied the Dynamic common-correlated effects on 20 developing countries
during the period (1990-2017) to estimate the IFP impact on export competitiveness.

The study has achieved that the International Fragmentation of Production has
a positive impact on export competitiveness in Developing countries and Egypt.
Also the study has achieved that Egypt participation in IFP was very law specially
at the beginning of the study period. So the study has recommended some
recommendation to increase Egypt participation in IFP, such as facilitate
international trade procedures, integration in international fragmentation databases,
transition to the sustainable and green production, development of Information and
Communication Technology (ICT) infrastructure, increase the expenditure on
Research and Development (R&D) specially in manufacturing sector, and others.
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