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 Abstract 

 
 

Purpose: The purpose of this study is to obtain empirical 

evidence about the effect disclosure of sustainability on company 

value with the mediation of Profitability to 37 Nonfinancial 

companies listed on the Egyptian Stock Exchange and listed in the 

EGX 100 for a period of seven years from 2013 to 2019. 

Methodology: This study is quantitative research by testing 

hypotheses, it uses statistical methods to resolve the problem. Data 

Analyzed using GMM Model To test the first three hypotheses and 

test the fourth hypothesis by structural equation models (SEM). 

Hypotheses: (1) There is a direct effect of the disclosure of 

sustainability on profitability. (2) There is a direct effect of the 

disclosure of sustainability on Company value. (3) There is a direct 

effect of Profitability on company value. (4) There is an Indirect 

impact to the disclosure of sustainability reporting toward company 

value with the mediation of profitability. 

Results: The results of the applied study have shown the 

following: There is a significant positive direct effect of the 

disclosure of sustainability on both profitability and company value, 

Whereas, when the degree of disclosure increases, the profitability of 

the company increases, and creating value for the company, until 

reaching an ideal degree of disclosure, after which we obtain a non-

linear inverse causal relationship. When the degree of disclosure 

increases to this degree, the profitability and company value of 

companies decrease. There is a significant positive direct effect of 

Profitability on company value. There is a significant positive 

Indirect impact to the disclosure of sustainability reporting toward 

company value with the mediation of profitability. 

Originality: This study uses stakeholder theory as the basis to 

explain how to minimize the gap between managers who run 

companies and stakeholders who have high expectations toward 

corporates performance and legitimacy theory that can be used as a 

corporate strategy in an increasingly advanced society.  

Keywords: Disclosure, Sustainability Reporting, Profitability, 

ESG, company value, ROA, Tobin’s Q. 
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اىعهاشات الإفصاح عً التينية المصتدامة على 
ربحية وقينة العرنة


