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[ Abstract ]

A Proposed Framework for the Role of the Auditor in Assessing the
Relationship between the Quality of Financial Reports and the
Investment Efficiency under Risk Control Framework
"An Applied Study"

This study aimes to investigate the impact of the external auditor’s
role on the relationship between the quality of financial reports and
investment efficiency under risk control framework. To achieve the goal
of the research, an applied study was conducted on a sample of non-
financial companies listed on the Egyptian Stock Exchange in the period
from 2014-2019, and the study sample included 102 companies, with a
total of 714 observations.

The results of the study concluded that there is a significant
positive impact of the quality of financial reports on investment
efficiency, as well as the inversely affected investment efficiency by the
level of information asymmetry. The results of the study also showes that
investment efficiency is directly affected by the size of the audit office.
The results of the field study showes the effectiveness of the proposed
procedures for the role of the auditor in reducing information asymmetry
as a measure of risk control, improving the quality of financial reports and

investment efficiency.

Key words: External Auditor, Quality of Financial Reports, Investment
Efficiency, Information Asymmetry.
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